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At a constant 70% probability of success – roughly the minimum that advisors have reported in prior studies being comfortable using 
– we still see very high adjustment rates at 99.57% of the time.

In other words, despite only 30% of scenarios ultimately running out of money if no adjustments were made, we still see that proactive 
adjustments were called for in 99.57% of historical scenarios when planning to a constant 70% probability of success!

And this is important, because if an advisor is trying to set expectations by telling their client that the client only has a 30% probability of 
needing to adjust their spending – when the reality is that 99.57% of the time, historically, they would have had to adjust spending when 
looking forward proactively.

Source: https://www.kitces.com/blog/monte-carlo-guardrails-probability-of-adjustment-success-client-communication-dynamic-retirement-spending/
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