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Over the long-term, markets work
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S&P 500 Price Index from 1928 to March 2023

Ukraine invasion,
inflation surge

l

Dotcom bubble,
SARS, 9/11, Iraq

war |
Black
Monday * A
1987 .
Rapid interest ’ Covid - 19
. | /
Vietnam War, rate increases
The K q Deficits and | 1', Global
e Kenne . i i ici
e y Inflation R Financial Crisis
X \ ' Kuwait War and
Inflation spike \ US recession
. "
and speculative < \
crackdown A \\ Oil crisis and
Id o inflation
l N Fe Oil crisis. US
Reserve abandons the
" Credit  gold standard
Suez Canal crynch
Crisis
War |l
MyFiduciary
N T - S TR T - S e VAR - S o« SR VUSSR e DN < SR o S, V. S VI S
DX D £ e o) O © A\ 4 el el b O ) \) . QO - - v
NN T T T T T D D DT DT DT DT DT DT DT AP AT AT AR



MyFiduciary

Annus Horribilis, 2022 Sovermance & mestmant uppont

Return on a balanced (50/50) portfolio of global equities and bonds
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But the risk/return trade off has improved

Expected risk and return trade-off
(Blue current assumptions, red as at Dec 2021)

10 year expected return
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How do you help clients avoid following human emotions?

Greed/Buy
Greed/Buy

Increasing
Confidence

Regret

Fear/Sell

Fear/Sell
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Here we go again
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The hierarchy of decisions: focus on what is important

Most
Important Time Horizon — Investment Strategy

I Appropriate level of risk/return

Asset Classes Considered

Mix among Asset Classes
Sub — Asset Classes

Least
Important
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Build robust portfolios

Core asset allocation comprised broadly diversified exposure to
listed markets.

Core allocation is seen as the foundation for portfolio design
and the success (or not) of a portfolio in meeting its purpose.

Core includes:

*  Growth assets

« Inflation resilient ‘real’ assets
- Deflation resilient assets

* Diversifying assets
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lllustrating the path of future returns is important

3.5
Portfolio risk and return summary 3.0
Expected return 6.5% p.a. net of fees
Risk measures 2.5
Standard deviation 8.6%
Number of negative years every 20 4.5
One-in-twenty year drawdown worse ) e
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Tracking their progress, can also help keep clients engaged =
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So | spoke to my
financial advisor and

everything I1s on track.

It | stay the course, |
should be able to
comfortably retire at

about |08,

snm@car‘ds

user card




Examples of Some Elements of Fi360's Prudent Practices

Fiduciary Duties of
Loyalty and Care

®
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The framework
provides practices
and processes for

addressing loyalty and

care to the client. This
can be used to help
both best practice
management for a
firm and advisers.

Conflicts of
Interest

—
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Fi360 requires an
adviser identifies
conflicts of interest
and avoids or
manages them in a
manner consistent
with the duty of
loyalty.

Investment Strategy

for each client
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An investment strategy for
each client which includes:

defining the time-
horizon.

defining the risk profile.

designing a well
diversified investment
strategy.

managing and
monitoring service
providers.

Prepare an IPS

An investment policy
statement reflects
each client's goals,
and objectives. The

IPS provides a
framework for the
management of the
portfolio and is the

key governance
document.

Due Diligence
Criteria & Process

Lo

A reasonable due
diligence process is
followed to select
investments and
service providers. The
process needs to be
documented and
consistently applied.

Fiduciary File

A ‘fiduciary file’ is kept
to secure documents
pertaining to the
client’s investments.
This both meets
regulatory obligations
of advisers, and helps
trustee clients manage
their fiduciary
obligations under
various trust
legislation.
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